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CALIFORNIA LEGISLATURE—2011—12 REGULAR SESSION

ASSEMBLY BILL No. 2529

Introduced by Assembly Members Wieckowski and Beall

February 24, 2012

An act to amend—Seetions—3116760-43,—116760-50,—11676120;
116761-2411676123, 11676150 116761-65;and-116761-70-ef the
Health-and-Safety-Coderelating-to-safe-drinking-water Section 748.5

of the Public Utilities Code, relating to greenhouse gases.

LEGISLATIVE COUNSEL’S DIGEST

AB 2529, as amended, Wieckowski. Safe—Drinking—Water—State
Revelving-Fund—California Global Warming Solutions Act of 2006:
electrical corporations.

The California Global Warming Solutions Act of 2006 designatesthe
Sate Air Resources Board asthe state agency charged with monitoring
and regulating sources of emissions of greenhouse gases. The state
board is required to adopt a statewide greenhouse gas emissions limit
equivalent to the statewide greenhouse gas emissions level in 1990 to
be achieved by 2020, and to adopt rules and regulations in an open
public process to achieve the maximum, technologically feasible, and
cost-effective greenhouse gas emissions reductions. The act authorizes
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the state board to include use of market-based compliance mechanisms.
Existing law requires all moneys, except for fines and penalties,
collected by the state board from the auction or sale of allowances as
part of a market-based compliance mechanism to be deposited in the
Greenhouse Gas Reduction Fund and to be available upon
appropriation by the Legidature.

Under the Public Utilities Act, the Public Utilities Commission has
regulatory jurisdiction over public utilities, including electrical
corporations. A violation of the Public Utilities Act or any order,
decision, rule, direction, demand, or requirement of the commission is
acrime.

Thisbill would require the commission to credit directly, in proportion
to theincrease in electricity cost, to all retail delivery customers of an
electrical corporation all revenues, as specified, the electrical
corporation receives as a direct result of the direct allocation of
greenhouse gas allowances in proportion to the increase in electricity
costs those customers incur as a result of the state board adopting a
market-based compliance mechanism. Because a violation of this
requirement is a crime, this bill would impose a state-mandated local
program.

The California Constitution requires the state to reimburse local
agencies and school districts for certain costs mandated by the state.
Satutory provisions establish procedures for making that
reimbur sement.

Thisbill would provide that no reimbursement is required by this act
for a specified reason.
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This bill tebrake ot latedof .
Vote: majority. Appropriation: no. Fiscal committee: yes.
State-mandated local program: ne-yes.

The people of the Sate of California do enact as follows:

SECTION 1. Section 748.5 of the Public Utilities Code is
amended to read:

748.5. (a) Execept-as—provided—n—subdiviston—{e);—the—The
commission shall require all revenues, including any accrued
interest, received by an electrical corporation as a result of the
direct allocation of greenhouse gas allowances to electric utilities
pursuant to subdivision (b) of Section 95890 of Title 17 of the
California Code of Regulations to be credited directly to—the

all retail delivery customers of the electrical corporation in
proportion to theincreasein e ectricity costs those customersincur
as a result of a market-based compliance mechanism adopted by
the Sate Air Resources Board pursuant to Part 5 (commencing
with Section 38570) of Division 25.5 of the Health and Safety
Code.

(b) Not later than January 1, 2013, the commission shall require
the adoption and implementation of a customer outreach plan for
each electrical corporation, including, but not limited to, such
measures as notices in bills and through media outlets, for purposes
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of obtaining the maximum feasible public awareness of the
crediting of greenhouse gas allowance revenues. Costs associated
with the implementation of this plan are subject to recovery in
rates pursuant to Section 454.

(c) The commission may allocate up to 15 percent of the
revenues, including any accrued interest, received by an electrical
corporation as a result of the direct allocation of greenhouse gas
allowances to electrical distribution utilities pursuant to subdivision
(b) of Section 95890 of Title 17 of the California Code of
Regulations, for clean energy and energy efficiency projects
established pursuant to statute that are administered by the
electrical corporation and that are not otherwise funded by another
funding source.

SEC. 2. No reimbursement is required by this act pursuant to
Section 6 of Article X111 B of the California Constitution because
the only costs that may be incurred by a local agency or school
district will be incurred because this act creates a new crime or
infraction, eliminatesa crime or infraction, or changesthe penalty
for a crime or infraction, within the meaning of Section 17556 of
the Government Code, or changes the definition of a crime within
the meaning of Section 6 of Article XIlI B of the California
Constitution.
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